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ACCOUNTING STANDARDS BOARD

(Formed hy the Government of Nepal under the Nepal Chartered Accountants Act, 1997)

NAS For MEs 2018 &' Introduction I C T NFRS for SMEs 2017
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Introduction to NAS for MEs
C. Section 1 of NFRS for SMEs defines Micro Entities and the same definition shall be applicable
in this Standard. The definition of Micro Entities is as below:

Those NOT having public accountability and other than SMEs are Micro Entities - Micro Entities
are required to prepare financial statements in accordance with the Nepal Accounting
Standards for Micro Entities (NAS for MEs) on consistent basis.

What are the Micro Entities?

a) Micro entities are those entities with the following thresholds (all):

(i) annual Turnover of NRs 200 million or less;

(i)  borrowings from banks or financial institutions or public funds or from entities
holding assets in fiduciary capacity of NRs 100 million or less;

(iii) balance sheet total of NRs 200 million (without off-setting current liabilities in
current assets) or less; and

(iv) holding assets in fiduciary capacity of NRs 100 million or less (includes security
brokers handling demat account, micro finance and cooperatives.

An entity must meet all of these limits in 2 consecutive years to qualify as a micro-
entity and once qualified, must exceed atleast 1 of these limits for 2 consecutive years
to cease to qualify. P
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